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Rating Rationale

The rating continues to draw strength from the wide experience of the promoters and competent management of Atul
Ltd. (Atul), its established track record and strong position in the chemical industry with diversified product portfolio, its
leadership position in some of the high-value products, strong R&D setup and established customer base. The rating also
factors in sustained improvement in business and financial risk profile of Atul during FY15 (Prov.) (refers to the period
from April 1 to March 31) aided by gradual shift in its product mix over last few years largely insulating its performance
even with the changes in external factors .

The rating is, however, constrained by its exposure to raw material price volatility (which are linked to international crude
oil prices), foreign exchange rate fluctuations and its operations in an increasingly stringent pollution control
environment.

Atul’s ability to improve its performance even amidst the adverse business environment, insulate its profitability against
raw material price-risk and exchange rate movements while improving its capital structure and ensuring continuous
adherence to the prevailing pollution control norms are the key rating sensitivities.

Background

Atul was originally promoted by Late Shri Kasturbhai Lalbhai in 1947 as Atul Products Ltd. as a step towards backward
integration of their cotton textile business and was later renamed to Atul Ltd. in 1996. It has one of the biggest integrated
chemical complexes in Asia with a well diversified product portfolio of around 900 products and 450 formulations divided
into two segments viz. Life Science Chemicals (LSC) and Performance & Other Chemicals (POC) catering to the
requirement of diversified industries like textile, paints, agriculture, fragrance & flavours, tyre, paper, pharmaceutical,
aerospace, construction, etc. It has manufacturing facilities located at Ankleshwar and Valsad in Gujarat & Tarapur in
Maharashtra.

During FY14 (refers to the period April 1 to March 31), Atul has reported a total operating income of Rs.2372.79 crore
(FY13: Rs. 2009.00 crore) with a PAT of Rs.212.79 crore (FY13: Rs. 135.52 crore). As per the provisional results for FY15,
Atul has reported a total operating income of Rs.2555.65 crore with a PAT of Rs.217.42 crore.
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